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Description

This course introduces students to key stylised facts about the nature and impact of economic
integration during the last three decades. Particular emphasis is placed on the experience of
developing countries. The course then shows how models of Economic growth can be used to
think about the real-life linkages between economic integration and economic development.
Its aim is to teach students how the new growth theory can be employed to analyse the benefits
from economic integration, and to diagnose its problem .

The course is organized around a series of questions about Economic integration and
Development

* Why have not all countries benefited to the same extent from economic integration?
* How does international trade affect economic growth?

* What are the risks of this influx of foreign capital?

* Why is financial globalization so important for emerging market economies?



* What about income inequality? Some say that globalization will increase the gap
between the rich and the poor.

Pre-requisites

Students should have passed at least three Economics courses — covering Macroeconomics,
International Economics and Introductory Econometrics — at grade B or above.

Course Structure

The outline of the course is indicated below. Each session will be a mix of lectures and class
discussion.

Course requirements

Student are required to participate in class by presentation one of selected papers to be covered
in class and participating in class discussions. Every student will develop an in-depth analysis
of the topic and prepare a 15 minute presentation on an assigned research paper. For some
students this exercise will be closely linked with their research goals. For others, it will be a
chance to explore new ideas that later inform their research.



Class Meetings and Readings :

l. Introduction

1. Economic integration

Economic Integration: A Review of the Concept
The Field of Economic Integration

Economic Integration Forms

The Dimensions of Economic Integration

Effects of Economic Integration ( static & dynamic )
Measuring International Economic Integration

ogakrwdE

I11. Trade openness, Growth and Unven development

1. Trade openness : What does it really mean?

2. Trade and development — an overview

3. Trade and growth theory

4. Trade and growth — brief overview of empirical findings
5. Why institutions and openness interact ?

IV. Financial Integration, Foreign capital flows, and Economic
performance

1. Trend and Composition of Foreign Capital Inflows

2. Measuring foreign Capital Mobility
3. Lucas Paradox
4. The determinants of foreign capital flows
5. Foreign Capital Inflows and Economic Growth
6. Financial Market Integration, foreign Capital Flows and economic performance : theory



and evidence

V : Economic integration, Inequality and Poverty

1 .Growth and Poverty

2. Economic integration and Inequality
3. Economic integration and Growth

4. Economic integration and Poverty
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